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Important Information

November 2021

It is recommended that you seek professional advice on this Memorandum before investing

from your solicitor, stockbroker, accountant or other person authorised under the Financial

Services and Markets Act 2000 (FSMA) who specialises in advising on opportunities of this

nature. Please note investing in ARIE Technology EIS Fund 3 (the Fund) may not be suitable for

all recipients of this memorandum. You should consider carefully whether such an investment

is suitable for you in the light of your personal circumstances and the financial resources

available to you.

An investment in the Fund is only open to the following categories of investor: (1) professional clients, (2) retail clients who
have received regulated investment advice or investment management services from an authorised person in relation to
making an investment in the Fund, (3) retail clients who are venture capital or corporate finance contacts (4) retail clients who
self-certify, or are certified, as sophisticated investors, (5) retail clients who are certified as high net worth investors or (6) retail
clients who certify that they have not invested, and will not invest, more than 10% of their net investible assets in non-readily
realisable securities (each an Applicable Investor).

This Memorandum, which is not a prospectus, but which is a financial promotion, is issued by the Fund and has been approved
for the purposes of section 21 of the FSMA by Prosper Capital LLP (Prosper), which is authorised and regulated by the Financial
Conduct Authority (FCA) with firm reference number 453007. Approval has been granted on the basis that it is only for
communication to Applicable Investors who fall within the above categories. By accepting this Memorandum, the recipient
represents and warrants to Prosper and the Fund that they are an Applicable Investor who falls within the description of
persons entitled to receive it set out on page 1. This Memorandum is not to be disclosed to any other person or used for any
other purpose. Any other person who receives this Memorandum should not rely or act upon it.

No Advice
This Memorandum does not constitute an offering in any state, country or other jurisdiction where, or to any person or entity
to whom, an offer or sale would be prohibited.

All reasonable care has been taken to ensure that the facts stated in this Memorandum are true and accurate in all material
respects and that there are no other material facts missing which would make any statement of fact or opinion in this
Memorandum misleading. All statements of opinion or belief expressed in this Memorandum and all views contained in it and
statements made regarding future events constitute an assessment and interpretation of information available as at the date
of this Memorandum. No representation is made or assurances given that such statements or views are correct or that the
Fund will be successful. It is up to you, as the prospective Investor, to determine for yourself what reliance (if any) you should
place on the statements, views or forecasts, contained in this Memorandum. Where information has been obtained from third
party sources, Prosper cannot accept responsibility for the completeness or accuracy of that information and potential
Investors must form their own opinion as to the reliance they place on that information.

ARIE CAPITAL TECHNOLOGY EIS FUND 3 (the Fund)
By accepting this Memorandum and signing an Application Form you confirm that you are an Applicable Investor. You will also
be confirming that this Memorandum may be lawfully communicated to you without violating applicable laws and that you
have read, will adhere to and comply with, the contents of this Memorandum. Nothing in this Memorandum shall be deemed
to constitute the giving of investment, tax, legal or any other kind of advice by Prosper or the Fund.

Representations
No person is authorised to make representations or to provide information in connection with the Fund that is not contained
in this Memorandum. Any information or a representation in connection with the Fund that is not contained in this
Memorandum may not be relied upon as having been authorised by Prosper or the Fund. No representation or warranty,
express or implied, is or will be made in relation to, and no responsibility or liability (whether for negligence, under statute or
otherwise) is or will be accepted by Prosper or the Fund. Please note that this is (1) in draft form, (2) unverified and (3) not to
go to potential investors. Once the verification has been completed, the document can be formally signed off and go out to
investors.

Investment Risks
Please see the Risk Factors on page 26 THIS INFORMATION MEMORANDUM IS DATED 10th November 2021
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A Message from the Chairman

Dear Investor,

ARIE Capital began investing in technology companies in 2016, following on from two
early technology investments by its associate company, Taurus Asset Finance, the first of
which was made in 2013.

Since then, our company has made fifteen technology-based investments. We are proud
of our vibrant and diverse portfolio that continues to increase exponentially in valuation,
with two exits already made.

Following these principles, we have now expanded our dedicated team to focus on the
development of EIS opportunities and to cultivate exciting new technologies.

With our globally-minded structure and experienced team, ARIE Capital offers you the
opportunity to invest in companies that might not come your way via the traditional
routes. In this way, we present to you a fund that is full of exciting investment
opportunities that are both exciting and with significant upside potential.

Please do contact me if you have any questions about the companies, the management of
the fund, or anything else related to these investment opportunities.

We look forward to welcoming you to the ARIE Capital family.

Sincerely,

Stephen Margolis
Chairman, ARIE CAPITAL GROUP
www.ariecapitaleis.com

http://www.ariecapitaleis.com/
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Key Highlights

The Fund will close on 30th March 2022 (unless extended by the Investment Manager)
and the Investment Manager expects that all money raised will be substantially invested
within 9 months of the Fund closing.

Fund Name ARIE Capital Technology EIS Fund 3

Structure
An unapproved Evergreen EIS discretionary portfolio investing into EIS-qualifying
companies

Minimum Fund Size £350,000 (subject to the discretion of the Investment Manager)

Maximum Fund Size £10,000,000 (subject to the discretion of the Investment Manager)

Investor Fees
There will be an initial fee of 2% and a Performance Fee of 20% of returns above
£1.25 for every £1 invested. And an annual management charge of 1.5%

Investment Objective
The Fund will invest in a minimum of 5-10 EIS-qualifying companies which meet
the investment objectives

Investment Period
The Fund aims for investments to be made in tax year 2021/22 but deployment
may take 9 months and investment in companies will be held for a minimum of
3 years to maximise EIS tax benefits from EIS tax reliefs

Targeted Returns

The targeted return after 5 years is £3 for each £1 share (i.e. 3 times return) held
by investors in the EIS Fund. The performance of small, unquoted developing
companies is unpredictable, and the Fund cannot expect all of its investments to
perform equally. Accordingly, this has been modelled into the expected investor
returns

Duration
The expected life of the Fund is 3 to 5 years. At the discretion of the Investment
Manager, certain investments may continue beyond that

Minimum Investment
£10,000 initial investment (subject to the Investment Manager’s discretion to
accept a lesser amount), with £1,000 increments

Closing Date
Closing Date is 30th March 2022, or such other date at the Investment
Manager’s discretion
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The ARIE Group

The ARIE Group is a financial services group with a cross-
border focus primarily on venture capital investments
and providing advisory and fund management services.

Our focus on investing in transformative technologies
that have global applications comes at the perfect time
as the demand for new technologies has accelerated
through the pandemic.

We now have £500 million assets under management,
with offices in 6 countries around the world and a team
of 41 staff.

Most excitingly, this has led to us now receiving new
investment opportunities from around the world on the
back of our growing reputation as a global investor in
technology.

The ARIE Group’s business units are:

• ARIE Ventures – Venture Capital Investment, its
core activity, with a business structure between
the UK, Israel, and China

• ARIE Finance — Digital Banking, unique focus on
cross-border business clients with an offer
including international payments, corporate
banking and investment banking

ARIE Capital Tech EIS forms part of the Group’s UK
Ventures operations with a focus on the UK technology
start-up ecosystem

The Opportunity

The ARIE Capital Technology EIS Fund is an Evergreen EIS
fund that will provide private investors access to a
selection of innovative growth companies that solve real
world problems and have:

• Developed technology for B2B purposes

• An identifiable barrier to market entry

• Revenues or other evidence of market
acceptance and/or traction

• Management that can develop the business and
take it forward whilst also creating a positive
social impact
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The Business Model

The business model identified by ARIE Tech allows us to access exciting UK technology
start-ups and early growth companies, as well as an understanding of the ongoing support
required.

We invest in UK start-ups that are solving real-world problems and making a social impact.

Companies that we invest in benefit from our extensive global network, whether that is by
identifying global opportunities or having the contacts for profitable exits.

This new-style EIS fund provides maximum flexibility to our investors. It suits those who
like the infrastructure of a fund for their investments, whilst also appealing to those who
want the facility to choose which of the new investee companies they want to invest in.
This offers a greater range of options to investors who have specialist knowledge or
affiliation with companies or industries.

ARIE Tech will be appointed as the Company Mentor to the Fund. It will assist in sourcing
the investments and will carry out mentoring services such as research, legal, taxation,
marketing, accounting, public relations, information technology and in any other areas in
which start-up companies may need expert advice.

The decision to invest will remain at the sole discretion of the Investment Manager after
investment opportunities have been proposed by the Investment Committee

By investing in the Fund, you will be appointing Prosper Capital LLP to invest on your
behalf into a portfolio of small, unquoted companies on a discretionary basis.

Returns will be derived from the growth and realisation of the investee companies having
had access to ARIE Tech’s broad experience in commercialising ideas and innovation.

November 2021



Targeted Returns

The Fund seeks to raise up to £10 million for a 3 to 5-
year fund with targeted returns of 3 times the initial 
investment. The targeted average return after five years 
is £3 for each £1 share held by EIS-qualifying investors 
(this is stated net of all costs, performance returns and 
fees, and not including any potential tax relief).

Investments by the Fund into investee companies will 
typically range from £100,000 to £500,000 each. 

All investee companies will have obtained EIS advance 
assurance from HMRC prior to investing.

Fund Structure

The Fund will invest in Portfolio Companies identified 
and selected by the Investment Manager. The 
Investment Manager will instruct the Custodian to 
subscribe for shares in Portfolio Companies on behalf of 
the Fund. Subscriptions in the Fund will be aggregated 
when making investments, for which the legal title will 
be held by the Nominee on behalf of the investors as the 
beneficial owner.

As an Evergreen Fund, subscriptions raised will form 
tranches, each of which will invest in Portfolio 
Companies when funds are available. Investments will 
be held by the Nominee for and on behalf of investors in 
each tranche.

The Fund will be a regulatory client of the Investment 
Manager and is categorised as a per se Professional 
Client as defined in the FCA Rules. The Fund is classified 
as a Retail Investment Product as defined in the FCA 
Rules and does not constitute a Collective Investment 
Scheme as defined in the Financial Services and Markets 
Act 2000.

3x Targeted Return on Capital
(across the Portfolio) 

5 Year Target

EIS-Qualifying

November 2021



Investment Strategy

ARIE Tech seeks to invest in UK technology start-ups
that are solving real-world problems whilst also making
a social impact.

We have an extensive global network that we use to the
benefit of the companies we invest in, whether
identifying global opportunities or having the contacts
for profitable exits.

This new-style EIS suits those who like the infrastructure
of a fund for their investments, whilst also appealing to
those who want the facility to choose which of the new
investee companies they want to invest in. This gives
flexibility to investors that have specialist knowledge or
affiliation with companies or industries.

Investment Objectives

1. Return on Investment

The principal objective of the Fund is to generate a 
return for investors through an increase in value of 
the Investee Companies.

The Fund seeks to return to its investor a 3 times 
return on cash invested.

2. Sector Focus

Concentrating on innovative technologies, the Fund 
has a primary focus on (but not limited to):

FinTech

New technology that looks 
to improve and automate 
the delivery and use of 
financial services in the UK 

Sustainable Technology

Energy efficiency, 
recycling, health and 
safety concerns using 
renewable resources

Connectivity The transfer of data

DeepTech

Companies providing 
technology solutions 
based on substantial 
scientific or engineering 
challenges

EdTech

Hardware and software 
designed to enhance 
teacher-led learning in 
classrooms and improve 
students' education 
outcomes 

Ecommerce

Buying and selling of 
goods or services using 
the internet, and the 
transfer of money and 
data to execute these 
transactions using 
technology

MediaTech

Company’s that combines 
media and digital or online 
technology. The media 
component may 
encapsulate music, 
movies, television, and 
gaming

MedicalTech

Medical technologies are 
products, services or 
solutions used to save and 
improve people's lives.
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Investment Strategy (cont.)

Investment Objectives

3. Investee Company Relationships

When assessing investment opportunities, the
Investment Team and Committee will seek
opportunities where a strong management team
shows a demonstratable knowledge and experience
of the sector they are operating in. Entrepreneurship
and management are key to driving commitment
and success.

Where investments are considered and made into
smaller teams, we will look to leverage key
relationships through our network of partners and
mentors to drive the business forward.

4. Geography

Given the relationships within the wider ARIE Group,
we are particularly interested in companies that
have the possibility of being scalable across a global
market. We have a strong commitment to
supporting and investing in start-ups that are solving
real-world problems whilst making a strong social
impact across the United Kingdom.

5. Environmental, Social & Corporate Governance
(“ESG”)

The Fund is Designed for Investors Seeking Positive
Impact and Financial Returns.

As we strive to live in a more environmentally-
sustainable future, we understand the importance of
environmental, social and corporate governance.

Whilst evaluating investment opportunities, we will be
encouraging portfolio companies to undertake an ESG
audit as part of their participation within the Fund.

6. EIS and SEIS Qualifying Companies

The Fund will only invest in companies that have
received their SEIS/EIS advanced assurance from HMRC.

Qualifying companies must satisfy a number of
requirements set out in HMRC guidance (VCM12025 -
Venture Capital Schemes Manual - HMRC internal
manual - GOV.UK (www.gov.uk)) in order to meet the
advanced assurance requirements.

November 2021
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Investment Process

ARIE Tech will assist the Investment Manager in
identifying prospective investments that meet
the Investment Criteria.

The Fund will seek to invest in businesses that
have achievable goals and the management
team to deliver them.

• Strong and scalable technology

• An established proof of concept

• A commercially-minded management team

Search Criteria

ARIE Tech views potential Fund opportunities on an
“investment first” basis, meaning that the prime
consideration will be the potential for returning capital
growth in a suitable timeframe.

The Fund is focused on investing in individual companies
that it believes will create positive returns for investors
regardless of their EIS-qualifying status. We use the
same criteria to invest in companies whether they
qualify for EIS relief or otherwise.

Opportunities that show the following will be favoured:

Central to the Fund’s approach is seeing a proof of
concept, whether it is evidenced by established
revenues and strategic partnerships or by a compelling
minimum viable product with a barrier to entry.

The Fund’s Investee Companies will be required to have
a business-oriented management team with a credible
track record of performance. The Company Mentor will
seek to work with entrepreneurs who have shown
success in similar related businesses, and who can
replicate their approach and monetise opportunities.

ARIE Tech will seek to take a hands-on approach in order
to manage risk and maximise the potential commercial
opportunities of the Investee Companies, using its
experience in raising capital, managing intellectual
property, and business development.
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Investment Process (cont.)

Due Diligence

ARIE Tech (and its nominated advisors as required) will
conduct commercial and legal due diligence on all
potential Investee Companies.

After an initial evaluation looking at the executive
summary alongside an overview of the business,
technical and business opportunities that meet the fund
criteria are passed to a deal manager for a deep dive
assessment.

This process follows a matrix which looks at the
following areas:

As a number of the opportunities that we look at are in
the early stages of their journey, the team and
background of the founders is extremely important to
this process. During the evaluation process, we put great
importance on the diversity of the skills, experiences
and proven abilities of the team.

Whenever necessary, ARIE Tech will seek the
appropriate advice from industry experts to verify the
technical maturity of the technology and its readiness,
and to identify any hurdles that may affect a decision to
invest.

On completion of the deep dive assessment but before
an investment is made, we look to determine that an
opportunity:

• Is viable and has commercial relevance

• Has proof of concept to prove technological
relevance

• Has a path to commercialisation, giving it
investment relevance
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Investment Process (cont.)

Valuations

ARIE Tech uses a combination of methods when valuing
a prospective Investee Company, taking into account the
cost to for the technology to be replicated, the market
multiple of comparable peers, and valuation by stage.
ARIE Tech considers each Investee Company and its
situation independently.

ARIE Tech believes that especially good value can often
be negotiated when investing between Seed and Series
A as a company is moving towards a growth trajectory.

Based on its recent experience, ARIE Tech also believes
that companies in this phase are typically in a funding
vacuum where many other funds and/or investors are
less active. As such, a more favorable valuation can
often be achieved within this phase of a company’s
development.

The Fund will look to invest in qualifying companies
which we believe capable of achieving a strong potential
exit within the timeframe of the Fund’s estimated 5-year
life cycle. These scenarios are likely to be one of the
following:

• Trade Sale - A common means of exit to a trade
buyer. This allows the management to withdraw
from the business and open up the prospect of
collaboration on larger projects

• Acquisition - An acquisition where a company
buys most or all of another firm’s ownership
stakes to assume control of it

• Management Buyout – This is where a
company’s management team purchases the
assets and operations of the business that they
manage

• Refinancing - The replacement of existing capital
with a new debt obligation

Exit Strategies
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Investment Process (cont.)

Managing Risk

Investing in small unquoted growth companies carries
risk. The Fund will look to minimise this risk in the
following ways:

The Fund has targeted a net return after 5 years of £3
for each £1 share (i.e. 3 times return) held by investors.
This is stated net of fees and excluding any tax relief.

It is important for potential investors to be aware that
the performance of small unquoted companies is
unpredictable. Whilst some companies may produce
significant returns, the Fund cannot expect all its
investments to produce attractive returns given the risk
associated with early-stage technology company
investments.

As such, the overall returns from a portfolio can vary
significantly, and Investors should only invest as much as
they can afford to lose in full.

Target Performance

• The Fund will have investment diversity, investing
in a wide range of companies, thereby reducing
its reliance on any single company or market
sector should it underperform

• The size of each investment will be determined
according to the valuation and upside potential of
each investee company as appropriate

• ARIE Tech will undertake due diligence of both
the proposed investee company and the market
in which it is looking to operate

• Each investee company will have received prior
HMRC advanced assurance (please see section on
Taxation Appendix 5 )(URL LINK to Appendices )

• ARIE Tech will look to take an active part where it
is required or adds additional value in the
management of the Investee Companies and
thereby help them to progress
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The Team

ARIE TECH

The Fund will be managed by the Investment Manager, who will engage ARIE

Tech as the Company Mentor to research potential Investee Companies and

their respective markets, and, after investing, to provide mentoring services.

The Investment Manager will use this research in sourcing and implementing

investments.

ARIE Tech was established to act as the Fund’s Company Mentor. ARIE Tech is not an FCA-authorised firm

and will not be providing any investment services or undertaking any regulated activities in connection

with the Fund.

ARIE Tech will work with the Investee Companies, looking to provide a comprehensive range of

mentoring services to support their growth. It is noted that some of the personnel of ARIE Tech may also

invest into the Fund as investors.
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The Team (cont.)

• Co-Founder of ARIE Capital Group and Founder of
Taurus Asset Finance

• Stephen is a lawyer with a proven track record in
Banking and Industry. For over 20 years he has been a
leading European player in the film financing industry
and founded Future Films in 2000

• He has raised over £2 billion for film productions and
invested into blockbusters such as “Pirates of the
Caribbean” and “Lord of the Rings”

• In 2011, Stephen created Taurus Asset Finance as an
alternative asset finance house focusing on real estate,
patent exploitation, and media

• Since the firm’s inception, Stephen has been involved
in originating and raising over £500m for a wide variety
of projects

• Stephen was involved in the sale of investee company
Redux to a international leading tech company

Stephen Margolis
Chairman & Founder

• Simon has more than 24 years’ experience in Banking,
Venture Capital, Corporate Finance, M&A and General
Management, including: La Compagnie Financière
Edmond de Rothschild; Economic Advisor to the Israeli
Finance Minister; Head of Corporate Finance – Israel
Discount Bank; Partner at Conseil & Strategies – Leading
boutique investment bank in France

• As an advisor over the last 10 years, Simon has
originated, executed or supervised more than 100 LBO’s
and M&A / Fundraising transactions in a large array of
industries, including growth capital investment in
EMETTEL, a fast-growing Telecom infrastructure
company. Within 18 months the shareholders sold it for
5 times the money and 195% IRR

• Simon also organised and led the acquisition of
SIMAIR, a Tier-2 aeronautic supplier. SIMAIR was sold 5
years later for an estimated €50M, generating 25 times
return on investment for the buyers

• Simon has advised a significant number of large
companies, including TF1, ASOS, CTI Group, Eurosport,
Bouygues Telecom, Sport Strategies and more

• He structured and raised funds for the top-performing
Nitznanim AVX Kyocera VC Fund (the first VC in Israel
with a US / Asian investor) which made 170% IRR for its
LPs

Simon Tobelem
Founder
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The Team (cont.)

• Former Vice President of Strategy & Innovation at
$16bn market cap Farfetch, online global luxury goods
marketplace where he had global responsibility for new
ventures and start-up investments, and strategic
innovation activities including a technology accelerator.
He was also a member of Operating & Investment
Committees

• Prior to FarFetch, David was Global Head of
Partnerships (Google for Entrepreneurs) at Google
Ventures / Alphabet with responsibility for Google
Ventures’ strategic partnerships with best-in-class start-
up accelerators, incubators and funds

• Management consultant at Deloitte, with a focus on
digital transformation, customer strategy and product in
the European TMT sector

• Co-founder of Steelcube.com, ecommerce site
targeting high-value customers with digital lifestyle &
home products; Board Member / Advisor at: Agentz.ai
(B2B AI assistant startup); Chelsea Rocks (lab-grown
diamonds DTC startup); Mysteryvibe (wellbeing startup);
Alma Primary (primary school); DeFINE (EU fashion tech
innovation network); Diem Association Council

David Grunwald 
Investment Committee

• Kirsty has worked in the alternative finance and EIS
space for the last 15 years, working with several leading
alternative investment houses providing her with
diverse exposure to multiple investment sectors

• Prior to joining ARIE Capital, Kirsty was COO of an
independent investment specialist, providing Financial
Advisors, Accountants and Private Banks with an
independent view of the media market, property and
renewable energy

• Kirsty also spent 6 years at a mid-market Investment
Manager where she gained experience in business
operations, financial compliance, and family offices

Kirsty Greenwood 
Director
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The Team (cont.)

• Martin has served as the Head of Business
Development for Taurus Asset Finance (ARIE Capital's
associate company) since November 2016

• Martin can leverage his strong relationships with
accountants, IFA’s, Wealth Managers and Family Offices
as well as high level contacts within the banking and real
estate sectors

• He previously held senior roles with Lloyds Private
Banking, PwC and the Scion Investment Group, among
others

Martin Taylor
Director

• Ricky has served as the VP of Business Development
for ARIE Capital in the US since mid-2017, serving as a
bridge between the Silicon Valley and ARIE Capital’s
offices in London, Beijing and Tel Aviv

• Prior to joining ARIE Capital, Ricky worked extensively
in the entertainment industry, serving as VP of Future
Films USA in Los Angeles and as International Marketing
Coordinator at Filmax International in Barcelona

Ricky Margolis
Director

• Originally from Ukraine, Khrystyna graduated from the
University of Kent in 2014 with First Class Honours in
Accounting and Finance

• She joined Taurus Asset Finance (ARIE Capital’s
associate company) in October 2014 as a Financial
Assistant, since when she has led the accounting team
on various projects and will be overseeing the financial
management of ARIE Capital's EIS investment fund

Khrystyna Kurylyuk
Financial Controller
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Road to Exits

The ARIE Group has a proven track record with two full exits so far, including one to one of the largest
international tech groups and two portfolio companies undergoing IPOs. The below companies are
examples of technology start-ups that are currently supported by the ARIE Group or were supported
before their exit. The Fund will seek to invest in companies of a similar nature.

Redux developed a disruptive technology which
transformed user experience by bringing surfaces to
life with sound and touch. With 178 granted patents,
Redux partnered with leading brands in the
consumer technology and automotive markets.
Acquired within a year of our investment by one of
the largest international tech groups.

£2.2m EIS & $3m VC

2.2x return 
392% IRR

SatixFy is a leading provider of satellite and quasi-
satellite communication and technology that
radically reduces the cost, size, weight and power of
user terminals, payloads and gateway equipment
while increasing their performance. SatixFy is the
only company in its field to offer an integrated
solution from chips to pilots, and their integrated
approach allows them to grow market share quickly
in IoT, satellite and ISP areas. Pre-Money Valuation
$120M vs. Current Pre-IPO Valuation $1bn

$5.75m VC

6.4x return
72% IRR 

Cipia (formerly eyeSight) is the most advanced
machine vision and deep learning solution on the
market, with applications in VR, AR, automotive,
smart home, medical devices and more. Its unique
facial and gesture recognition technology is already
being used in the automobile industry to great effect.
It has developed a patented Driving Monitor System
(“DMS”) which is currently being tested and used by
car manufacturers, Tier 1’s, OEM’s and operators in
the after-market. Pre-Money Valuation $65M vs.
Pre-IPO Estimated Valuation $150M

$4.3 VC

2.5x return
32% IRR
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Current Examples of
the ARIE Portfolio

The ARIE Group has a strong proven track

record in investing across the technology sector.

With a focus on global technology, the current

portfolio shows a diversified position across

Informative, Industrial and Medical Technology.

Here is a snapshot of the current ARIE portfolio.

Notes
(1) MoIC and IRR as of August 2021; MoIC based on valuations at
latest funding rounds, and MoIC for individual ventures calculated
on initial investment only; Gross IRR; Source: ARIE;

(2) Due to tax reasons and nature of Fund I LPs, Fund I legally
structured as an Investment Company. Fund I return statistics as of
August 2021 as per ARIE calculations
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Charges

All fees payable are disclosed below. Other than set out below, we will not charge any additional
administrative, service, dealing or exit fees to the Fund. When you commit to the Fund, we will ask you to
transfer payment of your full commitment to the Fund (your “Subscription”) plus any intermediary fees
that are not covered within your Initial Fee (see below)

Please note that VAT will be added to fees, and EIS relief will only be available on the amount of your
Subscriptions actually invested in portfolio companies. It is not available on monies used to pay the
Fund’s fees. The Fund's annual management charge includes the day-to-day custodian charges (annual
administration charge and dealing charge paid for the sale and purchase of shares).

Initial Costs 

A fee of 2% charged to Investors payable to ARIE Tech by
the Investors prior to investment. This will reduce the
amount that is EIS-qualifying. This fee is to cover all initial
legal, professional and transactional costs

Fees payable by Investee Companies

A one-time arrangement fee of up to 5% will be payable to
ARIE Tech by the Investee Companies upon investment. This
fee is to cover initial Mentoring Services, legal, professional
and transactional costs

Annual Fees payable by 

An annual fee of the higher of £7,000 or 1.5% of the amount
invested, unless otherwise agreed. The fee will be collected
by ARIE Tech and paid to the Custodian and Investment
Manager for services provided to the Fund and for the
Mentoring Services provided by ARIE Tech to the

Investee Companies
Investee Companies (unless otherwise agreed). These fees
and the one-time fee can be paid in cash or as equity

Performance Fee

Only after the Investors have received cash proceeds equal
to £1.25 for every £1.00 invested, a performance fee will be
charged at 20% on the amount of the increase over and
above £1.25 (based on a £1.00 investment). It is noted that
the 20% will be split 16% to ARIE Tech and 4% to Prosper
Capital, and will be due whether or not paid out of cash
proceeds from a liquidation event

Other Costs

Any reasonable arm’s length expenses and/or transaction
fees incurred by the Investment Manager in managing the
Fund and/or by the Company Mentor in assisting the
Investment Manager or Investee Companies shall be
reimbursed by Investee Companies

Adviser Charges and Intermediary Commission

If an Investor requests that a payment is made to their
financial adviser or intermediary for advice received, this will
be deducted from the Investor’s subscription monies before
their investment is made in the Investee Companies

VAT
The fees and charges described above are exclusive of VAT,
which will be added where applicableOCTOBER 2021



The Enterprise Investment Scheme (“EIS)

The Enterprise Investment Scheme (“EIS”) is a government-backed initiative designed to encourage
investment into unquoted and/or AIM-listed companies. The legislation can be found at Part 5 Income
Tax Act 2007 starting at ITA07/S156. It offers generous incentives in the form of tax reliefs to investors
who are prepared to take on the risks of this kind of investment. The Fund has been structured to enable
investors to claim EIS reliefs on the amount of their investments in qualifying shares. The Fund has been
reviewed by HMRC and is an approved knowledge-intensive fund.

As of 6 April 2021, the EIS tax reliefs are summarised below; they are dependent on an investor’s own
personal circumstances for which independent advice should be sought. Tax legislation is subject to
change and advice should be sought on the precise interaction between these reliefs and the investor’s
own particular tax position. The below is a brief summary of the rules and is for guidance only. We always
recommend that you take professional advice regarding EIS benefits for your specific circumstances.

(a) Income Tax Relief – 30%

Individuals can obtain 30% income tax relief on the
amount subscribed for shares in Qualifying Companies,
although relief will be denied for investment into a
Qualifying Company with which the individual is
connected. Spouses and civil partners can each
separately subscribe up to £2 million (with a part of that,
as described, in knowledge intensive companies) but
they will not be able jointly to own more than 30% of
the share capital and voting rights in a single qualifying
EIS company.

To the extent to which a UK resident Investor (including
individuals and certain trustees) subscribes for shares in
Qualifying Companies, he or she can claim to defer
payment of tax on all or part of a chargeable gain.

(c) Capital Gains Tax Deferral

(b) Carry Back Relief

Carry back relief claims may be made, such that an
investment is treated for tax relief purposes as having
been made in the tax year before the tax year in which
the investment was actually made.

Any capital gains realised on a disposal of Qualifying
Shares after the EIS 3-Year Period, and on which EIS
Income Tax Relief (see (a)) has been given and not
withdrawn, will be free from capital gains tax.

(d) Capital Gains Tax Exemption
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The Enterprise Investment Scheme (“EIS) 
(cont.)

(e) Loss Relief Against Income
or Gains

Unrestricted tax relief is available at any time in respect
of any loss realised upon a disposal of Qualifying Shares
on which EIS Income Tax Relief (see (a)) has been given
and not withdrawn which can be set against the
individual’s gains in the tax year in which the disposal
occurs, or, if not fully used, against gains of a
subsequent year.

Although not an EIS tax relief as such, an investment in a
Qualifying Company will normally qualify for 100% relief
from IHT under current legislation, provided the
investment has been held for at least two years and is
still held at time of death. There is no upper limit on the
amount of IHT relief which can be claimed.

(f) Inheritance Tax – Business 
Relief
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Appendix 1 – Risk Warnings

This section contains the material risk factors associated with an investment in the Fund. If any of the
following events or circumstances arise, the business, financial condition and/or results of operations in a
company than the Fund invests in could be materially and adversely affected, as could the availability of
tax reliefs to Investors. In such a case, you may lose all or part of your investment and/or you may lose all
or part of your tax relief. Additional risks and uncertainties not presently known, or presently deemed
immaterial, may also have an adverse effect on the business of the Fund and the risks below do not
necessarily comprise all the risks associated with an investment in the Fund.

RISK FACTORS

The Fund will be operating in a competitive industry where the commercial risks are high. Accordingly, an
investment in the Fund is speculative and Investors may not get back the amount of their original
investment. The success of the Fund depends on certain key personnel and the loss of any of these
personnel may have an adverse impact on the Fund. If you dispose of your shares within the initial three-
year period, you may lose the EIS Reliefs. You should not, therefore, invest if you require the capital
before April 2025.

Risks Relating to the Business of the Fund 

You should note that an investment in the Fund is subject to the state of the economy and there can be
no assurance that any appreciation in value will occur. The value of investments and the income from
them can fluctuate and may fall and there is no certainty that you will get back any part of your
investment.

Economic Risks 

The pandemic has had a devastating impact on the whole economy and additional disruption could occur
in the future from the pandemic or from government and consumer reaction to it which may negatively
impact the business

Covid-19 
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Appendix 1 – Risk Warnings (cont.)

The value of your investment in the Fund and the income derived from it may go down as well as up. You
may, therefore, realise less than your original investment. Past performance is not a guide to future
performance and there is no guarantee that the Fund will be a success.

General Risks 

While it is not intended that the Fund will utilise debt to part-finance its operations, it is possible that the
Fund will subsequently seek a loan. The level of debt might significantly increase risk. The security for the
debt may be insufficient if the Fund does not generate sales or profit. It is also possible that the debt will
be subject to fluctuating interest rates.

Risks Relating to Debt

Regulatory changes and changes in government or government policy could affect the return on the Fund
and may result in changes in tax rates and reliefs.

Risks Relating to Regulatory Changes 

The Fund’s shares will not be publicly traded and as such the value of an investment in the Fund will be
very difficult to determine. The Fund will not be subject to the reporting and disclosure requirements that
apply to publicly traded companies and shareholders may receive less detailed information about the
financial and commercial progress of the Fund. Additionally, an investment in the Fund will be inherently
more risky than an investment in a publicly traded Fund and will be highly illiquid such that shareholders
may be unable to realise their investment or may only be able to do so at a significant loss compared to
their original investment.

Risk Relating to an Investment in Unquoted Shares 
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Appendix 1 – Risk Warnings (cont.)

Prospective Investors should seek their own independent professional advice on their particular tax
situation and the application of such tax reliefs prior to making an investment in the Fund. The value of
tax reliefs depends on each Investor’s individual circumstances.

While it is intended that the Fund will be managed so that it will qualify for EIS tax reliefs, there can be no
guarantee that such status will be maintained. A failure by the Fund to continue to meet the EIS
qualifying requirements could result in adverse tax consequences for Investors, including the requirement
to pay the 30% income tax relief and to pay any CGT liability deferred or mitigated on subscribing for
those shares in the Fund. No assurance can be given as to the preservation of the EIS-qualifying status of
the Fund, which may be outside the control of the Fund.

The tax reliefs referred to in this document are those currently applying as at the date of this
Memorandum, which are assumed to apply throughout on a continuing basis. However, levels and bases
of, and relief from, taxation are subject to change and such tax reliefs may not be available in the future
and such changes could be retrospective. Further taxes or costs other than those referred to in this
Memorandum may arise.

Risks Relating To Taxation
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